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THE SITUATION 


The level of general business activity in New Eng- 
land during July was moderately higher than in June, 
when allowances had been made for customary sea- 
sonal changes, but was considerably lower than in 
July last year. Sizable gains were reported between 
June and July in shoe production and wool consump- 
tion. Distribution in this district, as represented by 
freight carloadings and department store sales, in 
July was considerably below the corresponding level 
in 1937. 


gain of 26.5 per cent was reported over June but the 
July total was about 12 per cent lower than in the 
corresponding month last year. Shoe production for 
the first seven months of this year is estimated to 
have been 81,453,000 pairs, or 14.4 per cent lower 
than the production during the first seven months a 
year ago. 

During July the total number of wage-earners em- 
ployed in manufacturing establishments in Massa- 
chusetts was 1.4 per cent 





In New England the to- 
tal value of new construc- 
tion contracts awarded 
during July was $17,459,- 
000, an amount slightly 
larger than the $17,436,- 
000 reported in June. 
The total in July last 
vear was $17,182,000. In 
July, as compared with 
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RETAIL SALES IN MASSACHUSETTS 
July, 1938, compared with July, 1937 
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in June and an increase 
of 3.2 per cent was re- 
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public works contracts 
were lower by 29.2 per cent. Total construction for 
the first seven months of the current year amounted 
to $111,212,000 in New England, a decrease of 8.5 
per cent from the seven months total in 1937. 

The amount of raw cotton consumed during July 
by mills in New England was 55,868 bales. In July 
last year consumption was 80,824 bales. Cotton con- 
sumption in each of the six New England states has 
been running behind a year ago, with an aggregate 
decline amounting to 40.2 per cent for the first seven 
months of this year, compared with the corresponding 
period last year. Wool consumption in July, however, 
in New England increased 66.1 per cent over June 
and exceeded the monthly figure of a year ago. 

Boot and shoe production in this district during 
July is estimated to have been 10,670,000 pairs. A 


ering the 13-year period, 
1925-1937, inclusive. In July, as compared with 
that month last year, the number of wage-earners 
in Massachusetts in manufacturing establishments 
was 27.5 per cent less and aggregate payrolls were 
34.3 per cent lower. Manufacturing employment in 
Rhode Island during July increased 11.0 per cent 
over June, which was the sharpest monthly upturn 
of the past few years. In July, however, employment 
was 15.4 per cent lower than in July last year and 
aggregate payrolls in Rhode Island were 25.0 per cent 
under July last year. 

Between June and July an increase of 1.6 per cent 
was reported in the volume of orders received in tke 
mills and factories of Massachusetts, according to the 
Associated Industries of Massachusetts. It was re- 
ported there was a general strengthening in demand. 
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MONEY AND BANKING 


The rate on four to six months open market com- 
mercial paper in the Boston money market on August 
24 was lower at 58 to 34 of one per cent, as compared 
with a fairly well defined 34 of one per cent rate dur- 
ing the middle of July. Last year the ruling rate was 
one per cent. Some exceptionally fine paper of a 
slightly shorter maturity has currently been disposed 
of at 4 of one per cent. The asking rate on bankers’ 
prime 90-day acceptances remained at % of one per 
cent, unchanged as compared with both a month ago 
and a year ago. The average yield on United States 
Treasury bills for the 91-day issues, sold on a discount 
basis, also showed comparatively little change during 
the month. The average yield on the August 24 issue 
at the date of original offering was .048 per cent and 
compared with .044 per cent for the issue dated 
August 10. This average yield is, however, somewhat 
lower than the yield of .062 per cent for the August 3 
issue, and considerably higher than the record all- 
time low yield of .011 per cent for the June 29 offer- 
ing of 91-day bills. 


MONEY RATES AT BOSTON 














1938 
Aug. 24 Month Ago Year Ago 
Brokers’ quick call loans 14% 144% 14% 
zoans § red by bonds and stocks 1144 144-4 1'4-4'4 
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In the weekly reporting member banks in Boston 
total deposits (adjusted to exclude items in process 
of collection) reached a high point of $1,080,000,000 
on July 13. Although deposits had declined to about 
$1,061,000,000 by August 17, they were still substan- 
tially above the volume existing between the spring 
of 1937 and the middle of April of the current year. 
As heretofore, these movements in total deposits re- 
flected substantially similar trends in individual de- 
mand deposits, which constitute by far the greater 
portion of the total. United States deposits have 
shown little change since late in June. Balances due 
to domestic banks have fluctuated within relatively 
narrow limits during the past few months and, al- 
though slightly lower on August 17 than a month ago, 
were still some $35 000,000 above the volume on the 
corresponding date a year ago. During the first half 
of August time deposits in the weekly reporting 
member banks in Boston declined $4,000,000 and on 
August 17 were $11,000,000 lower than on August 18 
a year ago. 

Despite the fact that commercial loans in the 
Boston member banks customarily show some falling 


off in volume in August, due to more or less seasonal 
influences, commercial loans in the Boston banks this 
year so far in August have registered an upturn, 
amounting to slightly over $5,000,000 between 
August 3 and August 17. Loans to brokers were some 
$4,000,000 lower on August 17 than four weeks ago, 
although during recent weeks there was a tendency 
for the volume of such loans to keep to the lower 
level. Open market commercial paper and accept- 
ances remained substantially unchanged for the past 
several weeks. 

Holdings of investments in United States securi- 
ties in these Boston member banks declined $4,000,- 
000 during the past four weeks and some $70,000,000 
since the middle of February. The volume held on 
August 17, $218,000,000, was at the lowest level since 
the summer of 1934, with the exception of one week 
in the spring of 1935. Guaranteed United States 
obligations declined $1,000,000 during the week of 
August 17, while investments in all other securities 
increased somewhat during the past fortnight. 

As in the Boston member banks, total deposits 
(adjusted to exclude items in process of collection) 
in the weekly reporting member banks outside of 
Boston declined between the peak reached on July 
13 and August 17, the decline amounting to $14,- 
000,000. This again was a reflection of a correspond- 
ing change in demand deposits. Considered as a 
whole, no upturn took place in commercial loans in 
these banks as in the Boston member banks. On the 
contrary, commercial loans on August 17 were about 
$1,000,000 lower than four weeks ago. Holdings of 
open market commercial paper and acceptances re- 
mained at substantially the same volume during the 
past four weeks. After having shown little movement 
during the past several weeks, holdings of United 
States securities increased $2,000,000 during the week 
of August 17. Other classes of securities were little 
changed in volume. Balances due from domestic 
bauks declined $16,000,000 between the peak reached 
on July 13 and August 17. 

Reflecting to some extent the recent drop in de- 
posits in the New England member banks, member 
bank reserve deposits carried at the Federal Reserve 
Bank of Boston declined $15,000,000 between July 13 
and August 17. During this same period total de- 
posits in the Federal Reserve Bank of Boston 
declined $18,000,000. Federal reserve notes in circu- 
lation declined only $1,000,000 during these five 
weeks. Total cash reserves on August 17 were $20,- 
000,000 lower than on July 13. Loans to member 
banks in this district on August 17 were at the lowest 
point since the spring of last year. 

Savings on deposit in selected mutual savings 
banks in the First Federal Reserve District declined 
during the month ending July 30 in every state except 
in Rhode Island and Maine. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 


BOSTON 


Aug. 17 Month Ago Year Ago Gain (+) or Loss (—) 

















Deposits: 
Demand Dermaits (aa sisted) oars: clsiers¥e\vie Saisie Nene simu men eee ede aes $ 733 $ 733 $ 683 $+ 50 + 7.3% 
BOIARCES Te tO: PIGIRPSTICLMANES.. . 65 0s cicls. x's 56 s0sc lv Ve ck Woe Ween boeeuhs 208 217 173 + 35 + 20.2 
Balances Due to Foreign Banks..................... Ry ae er ede 9 9 11 2 — 18.2 
Werte tuk Gem EI CHONRUME Gre caic ie, 6-6/5 piciocere 9 o/0/ did har dlecaln/ol is ah wer oce titer mare 7 7 34 — 27 — 79.4 
BSCR O TS OT Ue eee ee a ea Lee Cn mena eRa yA, chy RMU Ne A MeN 104 108 dae fl) — 9.6 
BOLAE DEPOSLTS (GAIINEO) ooo 5ise6 shee 50k shee’ basa cnueres era $1,061 $1,074 $1,016 $+ 45 + 4.4% 
Reserves: 
Reserve with Pederal Reserve Bank... . occ cicccicccccccccaccccccccccece ea 301 304 189 +-112 + 59.3 
Wattle Cashin. 2/6 5 csccseg avers RE DOES SIDER AOE NOTE COE Eset: Pita en Ohne rare 111 112 21 + 90 +428.6 
Balances with other Domestic Banks................... Serene ere a ‘ 62 63 4] t 21 + 51.2 
OVERS: ROG VEO reece cecernes Natt nsee thee whe cues Pt er eee $ 474 $ 479 $ 251 $ +223 + 88.8% 
Loans and Investments: ; 
Commercial, Industrial and Agricultural Loans..................cccceecccs 216 214 263 — 47 — 17.9 
Open Market Danee s <6... 5.5 cc ecceees RE ORD RES a ae tere coer cpp eer pli Pees 14 44 61 =i 27.9 
Loans to brokers and dealers in securities................0..00. 20 24 $1 21 51.2 
Other loans for purchasing or carrying se 14 14 17 3 17.6 
PRGA GLACE ORNS s 6. 3:5:a: 08 src corner oa ed wate 39 39 4] - 2 4.9 
MGR AIS EDEMA So Pata Sy 5-055 9a Soa al Su carseat ay ay Pa Sm NaNO = 3 a 5 - 2 410.0 
CRM e senor eae oe he nn iee At Soak hate woe ne awe ae een oe 75 76 34 =o - 10% 
SOLA LORNS AND DISCOUNTS 6 65560 ie wes coracesscutewese de Oa eaaan $ 411 $ 414 $ 512 $—101 19.7% 
United States obligations OWNER. ose seinen scteccce $ 218 $ 222 $ 298 $— 80 6.8% 
Securities guaranteed by U. § pine bat ea gota eb ne Mele me wee 20 21 9 + 11 +122.2 
Other bonds and stocks owned............. Ae oe LL Retnk PAC nA oi 75 75 85 10 11.8 
TOTAL BONDS AND STOCKS OWNED.................ceeceeeeees $ 313 $ 318 $ 392 —370 2),2¢ 
TOTAL, LOANS AND INVESTMENTS: 0:0:3.54.252s0n00ccdsecdecedaces ~$ 724 $ 732 $ 904 $—180 19.9% 
EIGHT CITIES OUTSIDE OF BOSTON 
Deposits: 
Demand Deposits (adjusted)........ a a etn KG ee oes eae Pe ae ee me $ 351 $ 360 $ 344 $+ 7 + 2.0% 
Balances Due to Domestic Banks. . SPECTER Dee aeoberes Orr re 29 29 36 7 19.4 
Balances Due to Foreign Banks.......... BAe SS eer ea ROR eat ; ' ' . 
United States Deposits........... mae Five a elaviente rere coat 2 2 2 0 0 
PRS LIODOSIG « «<.< <a ¢e045/0: a c.g) s wieieie-o:s deere Sahai obs Rae See eed ee eet ee 182 182 194 12 6.2 
TOTAL DEPOSITS (adjusted)............. oeea nie al ilawires ere $ 564 $ 573 $ 576 $— 12 2.1% 
Reserves: 
Reserve with Federal Reserve Bank....... re Peet ants : 62 64 66 } 6.1 
MAtIG COBY x. cs sicvaicncnd cs ‘ Sereris F ates: 14 15 15 l 6.7 
Balances with other Domestic Banks. . . bee Dra ete avaraeenciinerere sl 90 44 + 37 + 84.1 
TOTAL, RESERV Es: 6is:c. chet eels ceaeeeaere OE RI ee ei tO ey: $ 157 $ 169 $ 125 $+ 32 + 25.6% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans ; : aan 2 70 71 81 11 13.6 
Open market paper...........cccecee. , ras ; ‘ antes 24 24 $] 17 41.5 
Loans to brokers and dealers in securities... . ; ; re ae l l 2 - l 50.0 
Other loans for purchasing or carrying securities... : Peirce 19 19 22 — 3 13.6 
WREGI MSCAtS LOGUE... 54.652 0:0 400 co ese e's ; ‘ eee 17 18 1S l 2.1 
PORNO. HATING 5.5.5: cig. g:5:ccoereleais ckeralers ~ ; : + * ; ; 
COD Co 05 a a at ee eee ee ee ey : , 53 54 58 5 8.6 
TOTAL LOANS AND DISCOUNTS..... rer : $ 214 $ 217 $ 252 $— 38 15.1% 
United States obligations owned......... a P $ 165 $ 163 $ 163 +r 2 + 1.2% 
Securities guaranteed by U.S....... Marne ee 18 18 23 a 21. 
Other bonds and stocks owned................ ’ 68 66 71 3 $2 
TOTAL BONDS AND STOCKS OWNE D. : eas peer rome oe) $ 247 $ 257 $ 6 2.3% 
TOTAL LOANS AND INVESTMENTS...... BUENA Rie ruc $ 465 $ 464 $ 509 $— 44 8.6% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
Amounts in Millions of Dollars) 
Member Bank Reserve Deposits ............... ; se Arech als ; oem $ 440 $ 442 $ 335 $+105 1.3% 
HH BOGE US tracrs: oie rive uieiesie eel Ae a aote poem tees ; eer hee — 26 10 7 + 19 - 1.4 
PE ORG EORTC i uioig coats Ka boo sig dic: tied dlc erento) Sake AV ea inne a Ora 13 13 18 _=- 5 — 27.8 
SALE EMO HI A B55. ooh aay 13) 9) sear Saka sk fiw aca ts = emrcges Jenne ae S09 $ 495 $ 360 $+119 + 33.1% 
Federal Reserve Notes in actual circulation............ hori wtannie 356 356 287 + 69 + 24.0 
ORE SD INO So og isn seen en oe aes ee Oe meet inrol Meg scaputenn ee 652 669 173 +179 + 37.8 
Loans to Member Banks Secured by U. S. Obligations. . ss Se Owed: 1 3 3 
All Other Loans to Member Banks.................. ere Pn ee Gt * * 34 
Total Loans to Member Banks......... P eee ee $ $ ] $ 3 $ 3 7 
Acceptances Bought in Open Market....... Berea Westerend ; i * 
Ericdstrik! BGVOROOG. onc cect c ie cccess : ee renee ares 2 2 3 l — 33.3 
United States Obligations.............. , , ME a a 196 196 184 + 12 + 6.5 
Total Bills and Securities......... ens ; Space aie t ea en ce $ 198 $ 199 $ 190 $+ 8 + 4.2% 
Commitments to make Industrial Advances... . , Sataslay ete awash sdcee Dial emgeaeore | l 2 ~ J 1.0 
*Indicates less than $500,000. 
CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 
One Year's Change One Year's Change 
Aug. 17 Month Ago Year Ago Gain (+) or Loss Aug. 17 Month Ago Year Ago Gain (+) or Loss (—) 
Bangor ¥ 35 % 32 $36 $— a 2.8% Portland ek! i $ 8.6 $ 9.0 $-— 1,2 — 13.3% 
Brockton : 3.5 BS 3.8 2 Providence 24.8 33.2 26.7 1.9 — 7,1 
hes n : 2.6 26 2.4 2 Springfield.... 13.5 14.4 5.2 — 1.7 — 11.2 
‘all River 3.8 - 4.1 ; Waterbury " 6.0 6.4 7.6 —- 1.6 — 21.1 
He rtford 10.8 37.3 39.8 + 1.0 Worcester 10.4 9.6 12.4 - 2.0 — 16.1 
Holvoke 2.0 2.2 2.4 4 
E ye Ra 3.4 3.8 6 Total 16 Cities$1 14. 5.9 $157.7 $160.6 $— 14.7 9.2% 
Lynn 5 HY | 1.2 4.5 38 30ston 5 303.7 299.7 46.1 — 15.4 
Manchester 5 1.0 + I | 2 a : 
New Bedford. 3.6 3.9 16 1.0 GRAND TOT. AL 
New Haven.. 13:2 17.4 17.0 3.8 17 Citie $399.5 $461.4 $460.3 $— 60.8 — 13.2% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Orders :—An increase of 1.1 index points or about 
1.6 per cent was indicated in the volume of orders 
received in the month of July in the mills and fac- 
tories of Massachusetts, as compared with orders for 
the month of June. This was a contra-seasonal in- 
crease which may be considered as equivalent to 
approximately a 41% per cent increase if a seasonal 
adjustment was computed, according to the Asso- 
ciated Industries of Massachusetts. 

The record of the past month presented no strong 
evidence of a wide departure from seasonal tenden- 
cies, but rather a general strengthening in demand, 
with 62.0 per cent of the returns showing an in- 
crease for the month. 

The level for textiles remained about the same as 
in June, with increases in orders for wool and other 
textile products, making up a loss indicated for the 
month in the cotton section. The most hopeful sign 
in this index for the month probably was even the 
small increase found in orders for machinery and in 
the metal trades. A quite general increase in orders 
for paper and paper products and for the manufac- 
tures of the specialties, except jewelry, was also 
worthy of note. 

The following table presents the combined index 
and its component parts: 


ASSOCIATED INDUSTRIES OF MASSACHUSETTS 
INDEX OF ORDERS 


July June July 

1938 1938 1937 
Combined Group we 69.4 68.3 80.7 
Textiles... Ae 85.4 91.6 92.5 
Leather and Shoes.. 56.2 67.6 58.2 
Metal Trade 51.2 50.7 93.0 
Paper ae 66.9 60.7 64.3 
All Others. .. : 78.7 72.8 $4.9 


Carioadings: four-week period 
ending August 6 total revenue carloadings originat- 


During the 


ing on the six New England railroads, exclusive of 
the Boston and Albany, which reports under the 
New York Central Lines, amounted to 80,347, as 
compared with 98,887 during the corresponding four 


[ ae se peg eat 
COST OF LIVING IN MASSACHUSETTS 
BY PRINCIPAL ITEMS 





weeks last year. This was a decrease of 18.7 per cent. 

In each week of the four-week period carloadings 

were less than those of last year: 

TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 


(Number of Cars) 
Per Cent Change 








=nding: 1938 1937 1938 compared with 1937 
20,170 24,512 -17.7% 
19,601 24,446 —19.8 
20,268 24,911 —18.6 
2 Ss 25,018 —18.8 


MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 














Number of Cars) 
Per Cent Change 
Week Ending: 1938 1938 compared with 1937 
1 6 10,261 —14.3% 
uly 23 igre ee eesti 10,214 —16.0 
v 30 biegiadeee Depa —14.9 
GUS Ds ec aesces 10,5380 —-15.8 
MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
Number of Cars) 
Per Cent Change bs 
Week Ending: 1938 1937 1938 compared with 1937 j 
Way AO th eetewecn- Seem 9,895 —23.5% | 
Muy 285 vscksskecc. 0/028 9,638 , 
July 30. 2... ave idle 10,091 
August 6 ; ee 7,200 9,921 | 
ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 


(Number of Cars) 
Per Cent Change 


Week Ending: 1937 1938 compared with 1937 





OES, BID x2 weecaee —11.4% 
July 23 — 7.0 
July 30 -— 1.1 
August 6 — 2.5 
Boots and Shoes:—Production of boots and 


shoes in New England during July is estimated to 
have been 10,670,000 pairs, as compared with 12,151,- 
000 pairs in July last year. The July total was 26.5 
per cent over June but was 12.2 per cent lower than 
in the corresponding month last year. Total shoe 
production during the first seven months of the cur- 
rent year is estimated to have been 81,453,000 pairs, 
an aggregate 14.4 per cent under the production of 
95,136,000 pairs during the first seven months of last 
year. Between June and July employment in the 
boot and shoe industry in Massachusetts increased 





r- aed 
COMPARISON OF CHECK PAYMENTS 


100, '935 1936 1937 
TOTAL INDEX 





1938 


1935 1936 1937 


oem TOTAL INDEX 


1938 


JULY 


WITH JULY 1937 - 


1938 COMPARED 





BOSTON 





FOOD 


wees SHELTER 
meakebe CLOTHING 








PER CENT OF 1/926 AVERAGE 


.. 
< 


78 














30% -20% 


BANGOR 
BROCKTON 
FALL RIVER 
HARTFORD 
HOLYOKE 
LOWELL 
LYNN 
MANCHESTER 
NEW BEDFORD 
NEW HAVEN 
PORTLAND 
PROVIDENCE 
SPRINGFIELD 
WATERBURY 
WORCESTER 
-10% +O - 


7 MONTHS 1938 COMPARED 
WITH SAME PERIOD 1937 


| 











L 1 osante emanates 
30% -20% -10% ° 
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24.0 per cent and payrolls increased 52.4 per cent, 
according to the Massachusetts Department of Labor 
and Industries. 


Employment:—The total number of wage- 
earners employed in representative manufacturing 
establishments in Massachusetts during July was 
230,838 for the week including or ending nearest July 
15, an increase of 3,280 employees, or 1.4 per cent, as 
compared with the number employed during the cor- 
responding week in June. There was an increase of 
3.2 per cent in the amount of aggregate weekly pay- 
rolls between June and July, according to the Massa- 
chusetts Department of Labor and Industries. These 
increases were contra-seasonal, with the records for 
the 13-year period 1925-1937, inclusive, showing an 
average decrease in employment of 0.6 per cent and 
an average decline of 0.4 per cent in the amount paid 
in wages. 

The changes in the principal industries in Massa- 
chusetts in the number of wage-earners and the 
amount paid in wages between June and July are 
shown in the following table: 


Number of Amount 
MAJOR INDUSTRIES Wage- of 
Rarne TS Payrolls 
Boots and Shoes i inten eer +24.0% 
Bread and other bakery products...... 4 0.9 
Clothing, men’s...... navece co wlewaretee +37.8 
Clothing, women’s......... — 8.7 


Cotton goods ; Eye — 89 





Dyeing and fir 1ishin g textiles sak bis —18.5 
E lectrics al machinery, appar: itus, and 

u ; —28.3 29.8 
— 2.1 — 2.9 
ut ) + 6.3 +16.7 
Lez etl eee curried, < +12.5 +15.3 
Paper and wood pulp — 4.2 — 5.1 
Printing and publishing, book and job — 2.4 — 3.1 
Silk and ravon goods ¥ a + 9.0 +11.4 
Textile machinery and parts ae : + 0.1 + 8.7 
Woolen and worsted goods. . . +26.6 +15.0 


The number of wage-earners employed in manu- 
facturing establishments in Massachusetts in July 
was less by 27.5 per cent than the number employed 
in July last year and the amount paid in wages was 
less by 34.3 per cent. 

The changes in employment and payrolls between 


June and July in many of the leading industrial cities 
in Massachusetts are shown in the following table: 


LEADING Number of Number of Amount 
INDU STRIAL Establish- W: of 

CITIES ments Payrolls 

Boston yw ee 355 + 2.3% 
Brockt mn : ; 44 +55.4 
Cambridge aes ‘ 94 + 1.2 
Fall ae r cere eiiaree 29 +10.4 
Fitchburg - 3 us 44 + 5.5 
Haver shill ; ada 55 +56.4 
Holyoke : ‘ 34 + 1.2 
Lawrence Oe po 38 +16.0 

Lowell Nara atest 53 

Lynn ‘ 78 + 6.5 
New Bedford ; ; 34 — 5.6 
Peabody eo . ° 22 — 4.3 
Springfield............. a9 — 0.4 
AGT to | 5 ae sides 111 wa 





In Rhode Island during July employment in man- 
ufacturing industries increased 11.0 per cent, accord- 
ing to the Department of Labor of Rhode Island, and 
it was stated that this was the sharpest monthly 
upturn in the past few years but, in spite of this gain, 
employment in July was 15.4 per cent lower than in 
July, 1937. Aggregate payrolls in July were 12.3 per 
cent higher than in June but were 25.0 per cent less 
than in July last year. 


*EMPLOYMENT BY INDUSTRIES—RHODE ISLAND 
Per Cent 











Change 
Number Employed from 
July July July 
INDUSTRY 1938 1937 1937 
Jewelry... LO errabreta aaa 4,732 5,403 —12.4% 
Metal Trades............. 11,724 —17.0 
BIE TGS 6s vuccaceeene 45,236 —16.6 
I oi cinrec koe aasas 19,247 —16.1 
SUMMING 8 corns g dea e wees 1,864 —22.3 
AGS Ch aa ene aetant 3,716 —30.7 
Wess ics ca cweens 13,496 —14.0 
irene sc"; ono acconies 6,913 —14.2 
Rubber Goods. 2... ec cas 3,688 —12.2 
Miscellaneous........ 9,327 —10.2 
Total Manufactures 75,378 —15.4% 
CONSTRUCTION 
Bs) < Buiter, 2 3'.00008 6 oot 402 685 —41.3% 
2. Road, Bridges ccc ¢:5.<:4.0% 530 684 —22.5 
Total Construction...... 932 1,369 —31.9% 


*Based on figures for week ending July 16, 1938. 





Textiles:—During July the amount of raw cot- 
ton consumed in New England mills was 55,868 bales, 
as compared with 80,824 bales in July last year. 
Cotton consumption in each of the six New England 
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states during recent months has been less than in the 
corresponding months last year and the aggregate for 
the first seven months of the current year was 40.2 
per cent less than was consumed in the first seven 
months of 1937: 

COTTON CONSUMPTION—NEW_ ENGLAND 


SEVEN MONTHS’ CUMULATIVE TOTAL 
(Number of Bales) 


Per Cent 

1938 1937 Change 
Connecticut j 27,110 46,785 
Maine : 65,046 103,903 
Massachusetts 182,979 323,560 





New Hampshire 
Rhode Island 
Vermont 


100,462 
73,665 
6,282 





Total 





391,159 654,657 


The amount of raw wool consumed by New Eng- 
land mills in July increased 66.1 per cent over the 
consumption in June and July was the first month 
of the current year in which wool consumption was 
higher than in the corresponding month last year. 


Building:—In New England during July the 
total value of new construction contracts awarded 
amounted to $17,459,000, as compared with $17,436,- 
000 in June and $17,182,000 in July, 1937. In July 
the value of total non-residential building contracts 
awarded in this district was 18.6 per cent higher than 
in July last year; residential contracts increased 3.2 
per cent; utilities contracts increased 99.2 per cent, 
and public works decreased 29.2 per cent. Total 
construction was 1.6 per cent higher than in July 
last year. During the first seven months of the cur- 
rent year total construction in New England was 
$111,212,000, an amount 8.5 per cent less than the 
total of $121,553,000 for the first seven months of 
1937. 

The cumulative building contracts in New Eng- 
land by classes for the first seven months of the cur- 
rent year, compared with the corresponding period 
last year, as reported by the F. W. Dodge Corpora- 
tion, were: 
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CONTRACTS BY CLASSES—NEW ENGLAND TERRITORY 
First Seven Months 

















CLASSIFICATION 1938 1937 Per Cent 
Valuation Valuation Change 
Commercial Buildings .... $ 12,220,000 $ 14,184,000 — 13.8% 
Industrial Buildings. . B apa 4,664,000 7,933,000 — 41.2 
Educational and Science r 7,033,000 4,934,000 + 52.7 
Hospitals and Institutions ; 6,422,000 2,971,000 +116.2 
Public Buildings : : 4,195,000 8,460,000 — 50.4 
Religious Buildings i 2,166,000 2,578,000 — 16.0 
Social and Recreational i 3,973,000 3,903,000 + 1.8 
Misc. Non-Residential 746,000 630,000 + 18.4 
Total Non-Residential .. $ 41,919,000 $ 45,589,000 —- 8.1% 
Residential Buildings .... $ 35,912,000 $ 46,303,000 — 22.4% 
Grand Total Building ... $ 77,831,000 $ 91,892,000 — 15.3% 
Public Works .. $ 29,479,000 $ 22,436,000 + 31.4% 
Public Utilities pa faced 3,902,000 7,225,000 — 46.0 
Grand Total Construction.. $111,212,000 $121,553,000 — 8.5% 


The average amount of floor area of total construc- 
tion contracts awarded in New England during the 
first seven months of the year over the nine-year 
period 1930-1938, inclusive, was 14,788,000 square 
feet and the average value of contracts was $115,075,- 
000. During the first seven months of the current 
year the floor area was 5.5 per cent less than the 
average, as compared with 24.6 per cent above the 
average for the first seven months last year. The 
total value for the first seven months this year was 
3.4 per cent under the average and during the corre- 
sponding period last year the value was 5.6 per cent 
over the average: 

TOTAL CONSTRUCTION—NEW ENGLAND 


FLOOR AREA 


Thousands Sq. Ft. Thousands Dollars 


January-July, inclusive, 1930 29,084 $214,738 
January-July, inclusive, 1931 22.014 191,626 
January-July, inclusive, 1932. . 9.870 70,629 
January-July, inclusive, 1933 7.697 3.793 





January-July, inclusive, 1934 8,371 
”4 






January-July, inclusive, 1935 8, 12, 
January-July, inclusive, 1936 15,312 119,$ 
January-July, inclusive, 1937 18,432 121,553 
January-July, inclusive, 1938 13,969 111,212 
PETG RO 6 i seed chn 14,788 $115,075 


The number of projects reported for the first seven 
months of the current year was 7,830. During the 
first seven months of last year the number of projects 
was 8,891. 
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RETAIL TRADE 
The sales volume of reporting department stores and apparel shops in New England during July was 11.5 
per cent less than in July a year ago, with decreases reported in each of the six New England states. Sales 
during the first seven months of the current year in this district were 6.8 per cent less than in the corre- 
sponding period last year. 


The percentage of regular charge accounts outstanding at the first of July, which was collected during 
July, was 46.3 for New England department stores. This was lower than in July of the three preceding years. 
Among the principal cities, the collection ratio for July in Boston was 47.5, in New Haven 44.8, and in 
Providence 43.5. In each instance the ratio in July this year was lower than in the preceding three years. 


Inventories in Boston stores at the end of July were 16.5 per cent lower than at the end of July last year, 
while inventories in New England cities outside of Boston were 11.6 per cent lower. 


During the period August 1-26, inclusive, 1938, sales of Boston department stores were 0.7 per cent lower 
than during the period August 2-27, inclusive, last year. 


SALES CONDITIONS 
1937 = 100 


Month of July January through July 

1935 1936 1937 1938 1935 1936 1937 1938 
Connecticut Department Stores. . .. : 80 91 100 84 83 89 100 91 
Maine Department Stores......... Peete 91 100 100 90 90 93 100 91 
Massachusetts Department Stores... . 94 105 100 89 87 95 100 94 
New Hampshire Department Stores. . . . 90 96 100 86 91 95 100 96 
Rhode Island Department Stores... .. . 83 94 100 83 86 93 100 89 
Vermont Department Stores... .. : 90 93 100 85 95 98 100 87 
Boston Department Stores......... 96 108 100 90 86 97 100 96 
New Haven Department Stores. .... 87 93 100 87 86 91 100 93 
Providence Department Stores... . . 83 94 100 83 86 93 100 89 
New England Department Stores. ....... 91 102 100 88 87 95 100 93 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of July 
Collected during July 


1935 1936 1937 1938 
Boston Department Stores... .. ae 49.6% 50.8% 48.4% 47.5% 
New Haven Department Stores. . 47.4 49.9 48.2 44.8 
Providence Department Stores 44.4 46.3 45.1 43.5 
New England Department Stores. .... wen 17.5 49.3 17.6 46.3 


SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 
1937 = 100 


Month of July January through July 

1935 1936 1937 1938 1935 1936 1937 1938 
Silk and Velvet Dress Goods............ 121 104 100 80 111 102 100 84 
Woolen Dress Goods. ...... mee 95 116 100 81 96 93 100 79 
Cotton Dress Goods. . Ryd a ea hau 130 100 100 76 113 101 100 87 
Jewelry. . Ue san Notte SR ee Riad : 3 79 100 86 78 81 100 100 
Men's Clothing. . Pee hee Geena, 120 111 100 90 89 101 100 90 
Men's F urnishings Bes eae 102 110 100 92 94 102 100 96 
Boys’ Wear. 105 110 100 79 95 98 100 91 
Women’s, Misse 3", and Juniors’ Re ady -to- 

VERE oie Sots eR sea 101 106 100 82 88 94 100 91 
Women’s, Misses’, and Juniors’ Accessories 92 101 100 92 89 95 100 96 
Milline 2s ee 98 106 100 95 94 98 100 96 
Women’s and Children’s G loves...... ee 111 114 100 79 97 99 100 91 
Corsets and Brassieres...............- . 96 105 100 90 88 97 100 96 
Women’s and Children’s Hosiery... . ; 90 100 100 98 90 94 100 102 
Knit Underwear, including Glove Silk... .. 97 103 100 91 88 99 100 96 
Silk and Muslin Underwear............. 104 LIZ 100 83 95 102 100 86 
Women’s and Children’s Shoes...... 23, 87 97 100 88 87 92 100 96 


PUBRIEUEOS oo: ccnkicn eck eae er eee ~ 75 100 100 85 69 84 100 85 
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Industrial activity increased in July, when there is usually a considerable decline, 
and rose somewhat further in the first three weeks of August. 

Production:—Volume of industrial production increased from 77 per cent of the 
1923-1925 average in June to 83 per cent in July, according to the Board’s index 
which is adjusted for changes in the number of working days and for usual seasonal 
variations. Steel output rose sharply, lumber production also increased, and output 
of cement and glass was maintained. Automobile production declined somewhat 
further. In the first three weeks of August activity at steel mills was at a rate of 
around 40 per cent of capacity, as compared with an average of 35 per cent in July, 
while in the automobile industry there was more than the usual seasonal reduction 
in output as producers closed plants somewhat earlier than in other recent years to 
prepare for the shift to new model production. 

At textile mills activity in July showed a further rise, marked increases being re- 
ported in mill consumption of cotton and wool and in shipments of rayon yarn. Shoe 
production also increased substantially, following a decline in June. 

Bituminous coal production advanced somewhat in July, and output of crude 
petroleum was at a much higher rate, reflecting chiefly a return to production on a 
six-day week basis in Texas. Anthracite production decreased sharply following a 
considerable volume of output during May and June. 

Value of construction contracts awarded in 37 eastern states showed little change 
from June to July, according to figures of the F. W. Dodge Corporation. Contracts for 
residential building continued to increase, and there was an increase also in com- 
mercial building, reflecting the award of a contract for a large office building. Factory 
construction remained at a low level and declines were reported in most other types 
of construction. 

Em ployment:—Factory employment and payrolls, which usually decline at this 
season, increased somewhat from the middle of June to the middle of July. There 
were substantial increases in the number employed at textile mills, clothing estab- 
lishments, and shoe factories, and at railroad repair shops there was a slight increase. 
In the machinery and automobile industries employment declined somewhat further. 
In nonmanufacturing industries the principal changes in employment were a de- 
crease at mines and an increase on the railroads. 

Agricullure:-—A domestic cotton crop of 12,000,000 bales was indicated on 
August 1, according to the Department of Agriculture. Last season the crop was 
19,000,000 bales and, with world consumption of American cotton about 11,000,000 
bales, the carryover increased sharply to 13,500,000 bales. The wheat crop was fore- 
cast at 956,000,000 bushels, as compared with 874,000,000 bushels harvested last 
year and usual domestic consumption of about 670,000,000 bushels. Production 
estimates for most other major crops were slightly under the large harvests of a year 
ago. Preliminary estimates by the Department of Agriculture indicate that cash 
farm income, including Government payments, will total $7,500,000,000 for the 
calendar year 1938, a decline of 12 per cent from last year, which was the highest 
since 1929. 

Distribution: 


sonal amount, while sales at variety stores and mail-order houses decreased sea- 


In July department store sales declined by less than the usual sea- 


sonally. Retail sales of automobiles increased somewhat, although there is ordina- 
rily a decline in July. In the first half of August sales at department stores showed 
less than the usual seasonal rise. 

Freight carloadings increased from June to July, reflecting chiefly larger ship- 
ments of grain, coal, and miscellaneous freight. 

Commodity Prices:—Prices of grains, cotton, live stock, and meats were lower in 
the third week of August than in the middle of July, while prices of most industrial 
commodities were unchanged. Steel scrap advanced further in July, then declined 
somewhat in the first half of August. Cotton grey goods also declined in the early 
part of August, while prices of copper and rubber were maintained, following in- 
creases in the latter part of July. 

Bank Credit:—Excess reserves of member banks declined by about $230,000,000 
in the five weeks ending August 17 to a total of $2,930,000,000, following a steady 
growth from the middle of April to a peak on July 13. The decline in reserves was 
largely the result of an increase in Treasury deposits with the Reserve banks, re- 
flecting receipts from weekly Treasury bill offerings in excess of maturities and a sale 
of Reconstruction Finance Corporation notes. Most of the decrease in excess reserves 
was at city banks. 

Following substantial declines since the autumn of last year, commercial loans 
and brokers’ loans at reporting member banks in 101 leading cities increased some- 
what during the first half of August. Member banks in leading cities added about 
$170,000,000 to their holdings of investments in the middle of July, mainly United 
States Government guaranteed obligations, but thereafter their holdings showed 
little change. 














